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In 1969 total external trade showed further growth as compared with trade in 
previous years. At the end of I969, total external trade, at current prices, 
amounted to N# 752.1 million. This figure shows an increase of N# 96 million or 
14..6 per cent on 1968 total external trade. The expansion in the 1969 total external 
trade is explained by the grotrth in both exports and imports. The receipts from 
visible exports during 1969 totalled ¥.0 397.7 million whilst the value of visible 
imports stood at N0 354-4- million, L trade surplus of N0 4.3.3 million was recorded 
at the close of I969, an all-time record since 1958. 

The total import bill for 1969 of NjZÎ 354-4 million showed a rise of 
N0 4O.4. million or. 12.9 per cent on the Ï968 import bill of N0 314. million. In 
volume terms, visible imports showed a rise of 7.9 per cent in contrast with an 
increase of 10 per cent between 1967 and 1968. The total value of exports at current 
prices went up appreciably by H0 55.7 million or 16.3 per cent to N# 397.7 million in 
1969 which compared with Nj3 342 million in 1968. Provisional figures for 1970 
indicate that imports increased by Up 67.6 or 19 per cent to NjZÎ 421.9 million. During 
the same period exports went up by N0 75-4 million or 21.5 per cent to N# 426.6 million. 
The imported export perioncance is a reflection of favourable world prices for cocoa 
and the revitalisation of the economy including the intensification of export promotion. 
The reduction in import restrictions have also led to modest increases in domestic 
production and some improvement in the balance-of-payments position. 

Ghana's balance of pavrents 

The significant improvement recorded in Ghana's balance of payments since 1966 
was not maintained in I969. According to estimates, the deficit on current account 
which fell from ¥.0 86.6 million in I967 to 0 51.5 million on the following year, 
want up to N£ 6O.4 million during 1969. This development was due to the fact that 
even though exports continued to increase as a result of favourable world cocoa prices, 
imports rose for the first time in four years. Thus, while the total value of exports 
rose by 33.1 per cent to NjZ( 351.2 million, imports which had declined since I966 went 
up by 15 per cent to N# 307 million. 
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During the first half of 1970 there was an increase in both visible exports 
and imports. Owing to a larger volume of cocoa exports and the higher prices at 
which these were sold, the balance of trade showed a net seasonal surplus of 
N# 88.2 million compared with N# 63.7 million recorded in the first half of I969. 
It was anticipated, however, that with the continued increases in imports the 
balance- of payments would continue to be under pressure during 1970. 

Receipts from invisible transactions went up slightly during 1969. The 
increased payments made in respect of freight arising from the higher level of 
imports and the continuing liberalisation of transfer of profits and dividends 
led to an increase of N# 15.4- million in invisible payments. In consequence, 
the invisible account showed a deficit of Nj£ 104-.6 million compared with 
Hf6 95.1 million the previous year. The rising trend in payments for invisible 
transactions was expected to continue during 1970. 

On the capital account, net inflow of official commercial credits rose 
sharply from N# 21.2 million to N# 33.9 million due to the combined effects of 
increased utilization of official long-term loans and a reduction in repayment 
of suppliers' credit following the October 1968 rescheduling. The gross inflow 
of official suppliers' credit was in connexion with the purchase of two ships by 
the Black Star Line under an agreement signed before 1966 but which was later 
amended. It was expected that the net inflow of official capital would be higher 
during 1970 due to increased official aid and the further relief obtained from 
recent debt talks. 

Another source of inflow on capital transactions arose from the bilateral 
accounts. While in 1968 transactions on these accounts resulted in a net outflow 
of nearly N# 2 million, in I969 there was a net inflow of about N$ 13 million 
arising from increased imports from the trade pact countries at a time when 
exports to these countries were not increasing as fast. However, by the end of 
June 1970, the net indebtedness on the bilateral account had been reversed due 
to increased net exports to the trade and payments agreement countries. It is 
hoped that the current build-up of assets on the bilateral account will be used 
to finance imports from the area during 1971. 

Ghana's net gold and convertible foreign exchange assets showed a slight 
gain of N0 3.1 million to N# 19.1 million during I969. The reserves position 
improved very sharply during 1970 mainly as a result of improvements in cocoa 
prices. 

During 1969, Ghana made a net repayment of about N^ 5.6 million in contrast 
to a net drawing of NJZi 11.2 million the previous year. This trend is expected 
to continue for the next few years until the country's credit position in the Fund 
has been reconstituted. 
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Balance-of-payments projections - 1970/71 

The balance-of payments projections commensurate with "low" and "moderate" 
objectives which have been set for 1970/71 is shown in Annex D. The "low-growth" 
projection assumes an increase in GDP of 3*5 per cent while the "moderate" 
projection assumes a 5 per cent growth rate. Export receipts are projected to 
decline in 1970/71 as a result of an expected decline in the world prices for 
cocoa. Cocoa export earnings are projected at N# 275 to N0 285 million, the 
range of reflecting uncertainties as to the size of the 1970/71 main crop. It is 
assumed however that the sales policy of the Cocoa Marketing Board will be such 
as will obtain for Ghana a much higher percentage of prevailing world prices than 
has been in the past. 

In the "low" projection, the level of other export earnings is expected to 
remain unchanged while in the "moderate" onB a marginal increase is expected, on 
the assumption that sectoral growth targets, especially for the timber and mining 
sectors, will be achieved. On the whole, however, exports of timber and mining 
products face the problem of a rapid depletion of known reserves and thus offer 
little potential for major increases in exports. Non-traditional, exports have 
been projected to grow at 10 per cent though their contribution to total exports 
remains small. 

The production, consumption and investment targets set under the low and 
moderate growth projections for 1970/71 will require further increases in imports. 
While the increase in the number of open general licences may lead to an initial 
spurt in import demand, the graduated scale of surcharges should be sufficient to 
restrain imports of open general licence items over the year as a whole to levels 
commensurate with the production and investment targets. In terms of the 
composition of imports, it is expected that consumer goods, non-durable and 
durable, will decline as a proportion of total imports while the relative share of 
capital goods will increase. Table 5 shows a projection of imports by end-use. 

Disbursements of N# 77 to N# 81 million of a new aid will be called for in 
order to finance imports associated with the growth targets and to permit the 
economy to improve its foreign exchange management. Aid which will be required 
for these imports is estimated at N$ 4-2 to N# 4-6 million. These estimates 
assume that the credits available to the nation from the trade pact areas, of 
N0 17 million, can effectively be utilized this year. Any shortfall in the use 
of such credits will imply, pari passu, an increase in the new aid requirements. 

Provision has been made in the estimates for a modest increase in reserves 
and for a reduction in commercial arrears and trade credits since the cost of such 
credits to the economy is high. The provision for a reduction in commercial 
arrears, including outstanding remittances of profits and dividends, as well as 
trade bills, is a necessary prerequisite to increasing the attractiveness of the 
economy to private investors. At the end of 1969/70 the economy's reserves were 
equal to two month's imports but this level does not take account of seasonal 
fluctuations in the reserve level. The lack of adequate reserves forces the 
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economy to use high-interest short-term loans, such as 180-day credits, to meet 
seasonal differences between export receipts and payments for Imports. It is 
highly desirable that the net reserve position be improved and that outstanding 
banking loans be reduced to afford the authorities improved possibilities for 
efficient foreign exchange management. 

The estimated foreign exchange gap for 1970/71 illustrates again the 
economy's reliance on imports if it is to implement its investment targets and 
achieve a reasonable growth rate. The 1970/71 import programme aims at a 
continued decrease in the share of consumer goods imports in total imports and a 
shift of foreign axchange resources to development imports. It is essential that 
investment levels and development imports be stopped if the economy is to achieve 
the structural transformation required to reduce its long-term reliance on 
external assistance. The foreign assistance sought is to permit the economy 
to increase its rate of growth and undertake investments that offer scope for 
increasing exports and the economy's capacity to expand in the face of a foreign 
exchange constraint. 


